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: . > . • aka, J..^enriethtrSalbrai'th, \ / 

KennetbUGalbraith - 

Consultant - Appointee 

Commodities Division \ 

Office of the Director \ > 

Office of Industry and Commerce \ / 

U. S. Department of Commerce ; ; ■ \ yX 

Washington, D. C. •• \ / \ i ^ 

LOYALTY OF GOVERNMENT EMPLOYEES . \ X 

purpose : - X \/ ' 

To record in the files information received from the De¬ 
partment of Commerce that the employment of the. captioned individual 
has terminated. V ... ' ; . / ’ . - - b6 

BACKGROUND : 

In November , 195Q»__Chi ef. nf Eacmiita,_ 

Department of Commerce, furnished to former Supervisor |_I 

of the Bureau’s Liaison Unit, a list containing the names of 64 
individuals, 51 of whom, according to I [ had been terminated 

from their employment at the Commerce Department because they were 
deemed by the Secretary of Commerce to be poor secur ity risks, and 
13 of whom were to be terminated on the same basis. I I 

stated that although these individuals were considered security risks 
by the Secretary of Commerce, Various methods and reasons were used 
to cause their resignations and in most cases the i ndividual’s rec ord 
will only show voluntary resignation. At that time I I did 

not furnish sufficient Identifying data regarding these individuals 
to insure that the information concerning them would be recorded in 
the proper Bureau file and not by chance be recorded in a file covering 
an individual of the same name but not identical with the individual 
referred to by I I Accordingly, the Department of Commerce 

was requested to resubmit this list of names furnishing birthdates, 
positions held and dates of termination. 

' A new list has now been.received from, the Department of 
Commerce. It includes all terminations up to June, 1951® It names 
92 persons whose employment has been terminated and l4 whose employ- s 
mentis to be terminated. Included in the 92 persons whose employ¬ 
ment is shown as having terminated are the 51 previously named in this 
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category and 10 of the 13 previously shown as those -whose employment 
was to he terminated. Three of those previously shown in the category 
of those whose employment•was to he terminated are not shown on the 
current list in either category. The current list is marked oeiif id u n~~ 
tial and is merely headed "Memorandum on Terminations." Of the 92 
terminations no reason is shown for the termination of 88 while the 
remaining 4- are shown as having transferred to the Department of State, 
Federal Security Agency or the Economic Stabilization Agency. It is 
possible, therefore, that the termination of the 88 employees was not 
in each case due to the employee’s being a poor security risk, and 
prior to disseminating information to this, effect the Department of 
Commerce file on the particular employee in question should be checked. 

The name of the captioned individual appears on the list as 
one whose employment has terminated. (62- L t-6l26-19D 

Galbraith was investigated by the Bureau under Executive Order 
9835 in 1950. A supplemental investigation was also, conducted in 1950. 
By letter dated March 2, 1951, the Loyalty Review Board advised that 
the disposition made of this case was "resigned or otherx^ise separated 
from Federal service'prior to decision on loyalty." " 

RECOMMENDATION ; 

It is recommended that this memorandum be filed in the main 
file concerning Galbraith. 
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Ai^ __ 

Reference is made to my memorandum dated 3-9-55 concerni n(j M 
the above-captioned individual• 


SA [ 


] of the Special Memo Section completed 


. a review of all references to Galbraith during the evening of 
3-9-55 without locating any information in our file concerning 
a specific statement purportedly made by Galbraith that Russia 
had a better way of life• Acco rdingly at ap proximately 7:50 P.M• 
on 3-9-55 I attempted to reach I ^ Special Assistant to 

Secretary Weeks of the Commerce Department, by phone but was un- 
J. Accordingly, at 8:50 A.M. on 3-10-55 1 contacted 

|_land advised him we had not been able to locate a 

specific reference to this statement in the files. He advised 
that he subsequently determined that this statement was supposed 
to appear in a took written by Ga lbraith in 1951 entitled "American 


CapitalismI rechecked with SA 


and determine d^ ±]ia±. 


we did np t have in the Bureau files a copy of this book 
was so advised• 


rt 


was most appreciative jof our efforts in this 
connecVTorTlmdrirUarUed he would attempt through other sources to 
obtain a copy of the book in question. 


ACTION:. 


None• This is for record . 


■no/ 
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FROM t 


SUBJECT: 


MR J T OLSON 



7 f •; 




DATE: 3.9.55 


JOHN KTGAI 
SECURITY Oi 


)RAITH 

GO VERNMENT EMPLOYEES 


At apjorgxjmgtelji £l 2£L P »N* today 
talked to I I Soe <?i al £ 

Weeks of the Commerce Department• - 1 


m yoi 


^absence I |_ 
Lt to Secretari 
1 advised that 


Secretary Weeks had requested that he contact you in connectioryTZTff? 
with the matter mentioned herein* /cC 7 ' 

[o duised that John K* Galbraith is now testifying, 
before the Fulbright Committee in connection with stock market 
activities and infomotion has reached the Commerce Department 
that Galbraith at one time made a statement to the effect that 
l ^Rtiasin had tty e proper way of life as compared to a democracy• 

_paid that in connection with the hearings it would oe TW~ 

very helpful to the Commerce Department if they could determine 
exactly what statement Galbraith made and whether or not it was 
a public statement* He thought perhaps the Bureau would have some 
information in its files in this connection* 

I I s tated, jif possible, he would like to jiave 

advice in this connection later today• He was apologetic, however, 
for making the- request on short notice* I told him a check would 
be^made and we would see what we could do* 

I requested the Special Memo Unit of the Liaison Secti 
to make a check and have been informed that Galbraith was the 
subject of a Loyalty Investigation in 1950 when Galbraith was a 
consultant for the Department of Commercef that there were two other 
main files and many references* /<% / 7 /T* / 

ACTION: nrrncnfti til ^ & ' 

~ . recordeo-p • - j 

v,J. At 5:50 P*M* I ^called \ andi adAmsed'fbim tfiat we 

had not been able at that time to find a .reference to the specific 
statement he had in mind but did want to call-.hvs attentigy to the 
fact that the Commerce Department should have a file on Galbraith 
I inasmuch as he was the subject of a L oyalty of Government Employees 
| investigation in 1950*. I I said he did not know of the 

Loyalty inifesti gat ion.-, and was most appreciative of bating advised* S' 


]and % t\at we 


JAS : AO 

(3) ^ -Ji 

cc - Liaison Section / 

IT MAR 281955 


(See next p 









>•> 



After our check in thi s connection has been completed 
I will recontact | l and advise him whether or not we 

have been able to locate any information in our fil es relatiju 
to this specific statement which was the subject of 
request* 
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SUBJECT: 


n- -SYNOPSIS: 


JOHN KENNmJpSALBRAITH, aka. (2g> 

J. KENNETH^jKlBRAITH, KENNETH GALBRAITH 
Bureau file 121-22408 




Director noted "What do bur~f ilesshow on Gal Fra IlihP H ." on 
’’Washington Post” 3-21-55 clipping re Senator' Capehart's charge Galbraith 
wrote favorably re Communism. Bufiles reviewed. 


1 

Born Canada, 10-15-08, naturalised 1937. Degrees from Toronto 
and California Universities, 1931,1933, 1934. Attended Cambridge, England, 
1937-1938. During 1940’s employ ed_Jby_J)ffi ce of Price Administration (OPA), 
Time, Inc.,War, State and Commerce Departments and since 1948, Economics 4 
Professor, Harvard. " ■ b6 

• ' ' . „ b7C 

Twice investigated by FBI. In 1941 as applicant. Advisory b7D 
Commission, Council of National Defense. Investigation favorable except 
conceited, egotistical and snobbish. In 1950 Loyalty investigation, as 
Consultant, Commerce Department, at request of Civil Service Commission 
(CSC) based on House Committee on Un-American Activities’ listing him as 
member Of Natpma 1 CitAscns EslLLLUmLL Action Onmmittcc f named hii-Cal i, fnrnia 


CormitteeJ. 


I 


1 


'5=ZrW, 


| ToyaTty "Review 'Board 

rior to de_gjLsjjcm on loi/g " A rmy / j 7 e & re flee ted he 
ri£an Federation gf^Keaphsr^ (also named-, by California > 
Cambridge Massachusetts. "Corc gressman^dbe r tn 1946 alleged 
fired from Princeton beca'use-lielsqs^ori!lmmM,nist, a. member o f 
mianj/ffrant groups and mixed up with West IndiaripCommunist named \_ ~1 

Tatfgrf&ibso claimed he was a / ”Total itarian” and .it to ok C onaressi onal^actio^ 

J Taber WdtE his 


gestgaecf. 

member of ^ ‘Americ an 
BommitteeJ) 
'■^Galbraith was 


reporte 
was 






Totalitarian” and it took C 
to get. rid of Galbraith ft cm OPA, which he wjLejdkad imdeji 
Interviewed in 1950 in presence of former ^4 


recoilecti-oji was Galbraith had been ~fired from PrincetUfSTfaculty but/had 
ho recollection substantiating other allegations and referred Agent/to a 
Republican National Committee investigator who* -could~not recall' -or/ fi nd 


data furnished .Tabe^. 
now .in State under 


jHlL 


individual referred Agent 
J $ £She recalled having 

re Galbraith’s e con ami gTJpdTTc i es^bict none'alleging disloyalty 


to 

received 


i7 


compT&Tnts 

r - ~ <7 ~ <7 — - ~ V ' yl Or 7 - 

subversion. Other prominent individuals denied knowledge of disloyalty 
qj* association with Communists or other subversives, but described him as ^ 



’D:mn 

1 Mr. Bbardman : T'’ V 

1JlLx Nichols {AjiliA 



Wl "mat#:-. 
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"no,” 


tactless wfyen saying 
colorful and provocative 

were "left off£enteju " b ^t not "left win^f^ 
■ dfsagreedwith his - 


who 

Galbraith 's views 
and should not be 


biting manner, inclined to exaggerate for 
conversation. His economic views, reportedly 

_ ", "pin h" o r "l e ftist. u Many 

e’cVWomTc^thTorTes were TnsTstent thatwhHe 


were "left 
imputed to 


of center," 
G-albraith. 


Communism or Socialism 


COUld b6 

b7C 


I I called at Mr. Tolson's office 

3-9-55 for confirmation of allegation that Galbraith stated to effect 
that Russia had proper way of life as compared to a democracy. After 
complete review Bureau files. Commerce was advised we could locate no 
substantiation for allegation. 

RECOMMENDATION: 


None. For information. 
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MEMO TO MR, BOARDMAN 


DETAILS: 


March 23, 1955 


Director noted "What do our files show on GalbraithP 
H.on ”Washington Dost" 3-21-55 clipping concerning Senator 
Capehart's charge that Galbraith had written favorably re 
Communism, Bureau files reviewed, 


rfGdlbraijbh" born 10-15-08, Iona Station, Ontario, Canada, 
''naturalised VT^sT citisen 9-13-37, ~ Boston, B,S, in Agriculture, /f/f, 
Toronto University, 1931} M,S, 1933, Ph.D, 1934,- University Of 
Californiaj attended Cambridge University, England , 1937-38 • v 
Employed instructor. Harvard and Radcliffe, 1934-37, 1938-39} 
assistant professor, Princeton, 1939-40; economic adviser, American 
Farm Bureau Federation, January, 1940} Director of Price Division, 
Office of Price Administration (OPA), 1941-42} Deputy Price 
Administrator, 1942-43} editor. Time, Inc, (periodically on leave) 
1943-48} strategic bomb survey. War Department, 1945} State Depart¬ 
ment, 1946} Professor of Economics, Harvard since 1948} Consultant, 


Commodities Division, Commerce, in±950. 

Applicant investigation of Galbraith as prospective 
member of Advisory. Commission to the Council of National Defense 
conducted in early 1941, Everything favorable except he was 
considered "conceited"by former co-worker and egotistical and 
snobbis.h by neighbor,-' 

Loyalty of Government Employees (LGE) investigation 
instituted in Summer of 1950 at request of Civil Service Commission 
(CSC) basgjj an. House Committee on Un-American Activities ’ (HCUA) 
i reporting Galbraith as member of the National Citizens Political 
|( Action Committee (NCPAC) (named by California Committed),. Investi¬ 
gated in connection with his employment as a Consultant for the 
Commerce Department, Loyalty Review Board 3-2-51 reported "Resigned 
or otherwise separated from Federal servi ce prior to decision on 
loyalty, 1 ' Jt is noted in October, 1950, I I 

I _ __ \ ommerce Department, stated Galbraith was one of 

51 Commerce employees considered "poor securit y risks" who had been 
terminated by Commerce, In most cases, [ I said. voluntary 

resignations only would appear on the record, since various devices 
were used to cause resignations, 

-LGE investigation developed following: HCUA in 1944 report 
listed John Kenneth Galbraith, Editorial Department, Fortune" 
magazine, as one of the Members of the Committee of the NCPAC, Army 
I personnel files reflected he had been a member (date not known) of 
I American Federation of Teachers (also named by California Committee), 
Cambridge, Massachusetts, Congressman John Taber, in course of CSC 

*California State Senate Committee on Un-American Activities, 
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investigation in 1946, claimed Galbraith was fired from Princeton 
”because he was a Communist, "Member of many Commu nist —£nnnt 

organisations,” and was "mixed up with a man name <J|_ . noted 

■West Indian Communist.” Taber said it took Congressional action 
to get rid of'.Galbraith (from OPA) and that in Taber ’s opinion 
Galbraith was ”a Totalitarian.” In 1946, in Congressional Record, 
he said Galbrai th -jLS-Ji2L& m£LH ’ImhH wr ecked the OPA under the 
administration of I 1 When interviewed by Bureau 


'Agent in presence of former SA I ~1 in 1950, Taber said 

it was his recollection that Galbraith had been fired from Princeton 
faculty, but he had.no recollection of further _a tLLL ia tions by ■> 
Galbraith or association with Communist namedV I ffe believed 


| | saidihe could not redaTl any data furnished Taber. 

he reviewed ;his files ,_he stat ed he could — find, nn—fnimdati oz 
Taber’s allegatigns. I Isugqestgdl_ 


After 


furvnef Tnfor^viHnl I ___._| 

\ receivedmany complaints concerning 
(rOlFraith 's economic "poTTcies but none alleging disloyalty or 
affiliations with subversive groups... / Princeton records and officials 
did not sustain Taber’s allegation. Congressman Howard W. Smith 
told CSC in 1946 that Ga lhxgJdih was, if not ”pink” himself, ” he is 
one of the pink crowd.” when interviewed by FBI Agents in 

1950, denied personal recoTTecvi on of his statements and out GuLLhmd th, 
himself , and denied knowledge of Galbraith’s disloyalty. I I 

| ^ Federal Reserve Bank, St. Louis, described Galbraith as a 

" TTFeral” (zealous to improve the world and make it a better place 
to live), but certainly not rad ical. He may have associated with 
liberals, but never, to I I knowledge, with Communists or other 

subversive individuals. T I had no ^question concerning Galbraith’s 

integrity- or intellectual hones ty^Jyut considered hij a a t£fi^sr _ 

consultant than administrator. I I 

Prudential Insurance Company, stated that while ’’pink” and ’’leftist” 
have been used to describe Galbraith’s economic views, they should 
never 5e anterpretgd to GjmmdML. subversion or disloyalty on Galbraith’s 
part. I Harvard, said Galbraith picked up many 

enemies at OPA because he was forced to say ”n o" to so many people. 
Unfortunately, Galbraith was tactless. | |believed that if 

Galbraith had handled people better he wouTd never have been 
(wrongfully) accused of being a " leftist " (Communist or fellow 
traveler). 


I_ \ Princeton^ stated 

Galbraith was a colorful person with a ’’biting manner of conversation, 
made enemies from his caustic remarks and frequently exaggerated his 
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position for colorfjUl and provocative conversation; that a.real 
reactionary from -the old school would take exception to Galbraith's 
more liberal views which in no way would raise a question of 
Galbraith's loyalty. Another professor said while Galbraith's 
views on Government control and planning were "left of center 
he would never consider him a "left winger" or.impute Communism 
or Socialism. Numerous co-workers and Government officials 
recommended Galbraith for loyalty and many described him as an 
outstanding economist. *.-• . 


___:_On 3-9-55. I______I 

.. .. , . ...j .. ,.J called at Mr. Tolson's office following 

Galbraith's testimony re stock market before the Fulbright 
Committee. Information reached Weeks that Galbraith at one time 
made statement to effect tha t Russia h ad the proper way of life ’ 

I as compared to a democracy. I I was referred to the loyalty 

investigation conducted for Commerce. After a comprehensive review 
of information in Bureau files;.he was. advised we could find no 

B information substantiating the alleged statement Weeks understood 
Galbraith had made.-. 

In connection with C.apehart's current allegation } the 

I National Planning Association report Capehart allegedly read from 
could not be located in Bureau files. It is noted that Galbraith 
claims Capehart's quotation was taken out of context; that 
Capehart's cited paragraphs were designed to show the appeal of 
Communism to the masses of Europe and that his paper actually 
warned of the resulting danger of such an appeal of Communism. 
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Lapehart , 
Raps Views 
Of Witness 


By Grant Diliman 

United Pres* 

Senator jjomer E\Capehar t 
"(R-Ind.) charged yesterday that 
a Senate witness who criticized 
the stock market boom had writ¬ 
ten favorably of communism. He 
said he would demand that the 
man be recalled for questioning. 

The. witness, John KTTSal-. 
brait h, p rofessor of economics at 
2 ? ^fF^ara University, promptly 
accused Capehart of quoting him 
out of context. He said the 
statements at issue had the gen-f 1 
: eral support of Dp Milto rEEisfin- , 
sh ower, the President’s brother, 
arrf&ng' others. 

Galbraith testified in connec¬ 
tion with the Senate Banking 
Committee’s “fiSendly” investi¬ 
gation of the stock market/ 
Some market analysts blamed 
his testimony in part for a sub¬ 
sequent decline in stock values. 

Capehart, a Committee mem- ’ 
her, was asked about Galbraith’s 
testimony during an appearance 
on the NBC radio-TV program, 
“American Forum.” Also ap¬ 
pearing was Se n. MikeVMon - 
ronew (D-Okla.), another com¬ 
mit?^-member who defended 
Galbraith. r , 

f Capehart read froth a 1949 ( 
pamphlet issued by the ^Natio nal; 
:Pl anning Asso c ia tion7 ln‘if, Gal- 
Hbraitn ' asseYTeS^lKat' “dangerous- { 
ly little” had been said “of the I 
achievements of communism” 
and that the Communists were 
‘ ‘ sincere” i n their ^promises to 
, erase_grieyances. 7 


# 


Mr. io 


Mr. Tolson . 
■Mr. Boa^dma 
Mr.yNichdi/ 


Mr. HarbcT_ 
/ Mr. Motu _ 
\/\ Mr. Parsons 
* ^P/Mr. Rosen __ 

Kip To m m 


Mr. Tamm_ 

Mr. Sizoo_ 

Mr. Winterrowd 
Tele. Room_ 


j The Indiana Republican saihv 
^ l o ith a r .i t he Committeesr>d iLg. 

1 chairman were ignorant of Gal¬ 
braith’s philosophies or they 
knowingly scheduled* his testi- 
mony to “discredit . . . the 
American economy.” 

Galbraith, who had testified 
that stock .values appear to be 
outpacing " the. v rest of the [' 

; economy, ;fijed back that the 
; paragraphs cited by Capehart' 
were designed only p> show the 
appeal fof communism to the 
European masses. - •; 

.He said, the Senator ;did not j , 
j re ad subsequent paragraphs i 
| which, “tell, of the resulting 
danger.; The pamphlet specie j 
fically states that; as of the mo- [ 
merit,’. tpe rate , between com¬ 
munism and- the West is ‘a j 
highly unequal one.’ ” \ • , 

Galbraith added that the j 
pamphlet had the “general” ; 
support of Milton Eisenhower; 
and las, brother 7 

of the Secretary of State arid 
head of the hush-hush Central - 
Intelligence Agency. He said 
Capehart' could not “plead ig-t 
horance of the import of the 
document” because he had ' 
wired the* Senator before the 
•program was filmed. ' : 

When * Capehart said flatly 
that the professor had “praised 
Communism ” Monroney said 
he didn’t understand him that 
way.' He said he understood 
Qa ilbraith to man that the Com- , 
mupists had made “nprtain Hp- L 


ENCLOSURE 

* 1 





record® 


a-i25 


© 


APR 5 1955 




Wash. Posf and 
Times Herald^ 

Wash. News — 

Wash. Star — 

N. Y. Herald Tribune _ 
N. Y. Mirror _ 
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Tolson ______ 

B oard man *_ 

Belmont _ 

Mohr_ 

Nease_• 

Parsons_ 

Rosen _ 

Tamm __ 

Trotter_ 

W.C. Sullivan _ 

Tele. Room_ 

Holloman_ 

l Gandy __ 


. *■*'* MAIL-:) 

; ' : ■ JiOV.il <532 

sNAMe .CHECK 

November 20, 1958 


J. KENNETH GALBRAITH 
Born: October 15, 1908 
Ontario, Canada 

tyrt /? L S&fr-t f/f - ii 



;J aj fJ EP/JyG- /? L/JMfrt r/f ~ iS o.mp7_4R^Ji r f 

In response to your name check request, yea 
are referred to SB! reports in the case entitled, 

"Joh n Kenneth-Gal braith, Consultant - Appointee, Commodities 
Division, Office of the"Bireot or, Office of Industry and 
Commerce, U* 3. Department of Commerce, Washington*. D*C**> 
Loyalty of Government Employees," which ware furnished 
to the Department of State on Hay 1, 1951* On March 2, 

1951* the Loyalty Review Board, United States Civil 
Service Commission, advised that Galbraith had "resigned 
or otherwise separated from Federal service prior to a 
decision on loyalty." 

In addition to the foregoing, an article 
appearing in the March 21, 1955* issue of the "Washington 
Foot and Times Herald" newspaper, Washington, D. C., 
captioned "Capehart Raps Views of Witness* is quoted in 
its entirety as follows; 

"Senator Homer E. Capehart (R-Ind) charged /~\ 
yesterday that a Senate witness who criticised the stock V-4 
market boom had written favorably on Communism. He said /_/ 
he would demand that the man be recalled for questioning. 

"The witness, John J, Galbraith, Professor 
of Economics at Harvard University, promptlyaccused 
Capehart of quoting him out of context* Ho said the 
statements at Issue had the general support of Dr* Hilton 
Eisenhower, the President’s brother, among others. 

"Galbraith testified in connection with the 
Senate Banking Committees ’friendly* investigation of the 
stock market. Some market analysts blamed his testimony 
„in part for a subsequent decline in stock values. 

>$D;kGl: - . ; ' / 

Orig and one to State (S/S) fV\jA j J.'± /< IQ ii A 


; Ki 8 

"tv i**Ati*£ & ..3 



;Req. rac’d: 11-10*^58 j 

^ y *(0?^ j aw/nran^; 


MAIL ROOM CZ3 ' ’ TELETYPE UNIT □□ 
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RE NOV £4 1958 













3m Kenneth Galbraith 


H Capehart, acomznittee member* was asked about : . 
Galbraith*s testimony durlngan appearance on the SB© - 
radio-T? program, * American Forum, * Also appearing - 
was Senator Hike Monroney (D»Okla*)y another committee 
member who defendedGalbraith* v";’; • •. - . 

-?/ ^Capehart read from a 19^9 pamphlet issued by 
the National Planning Association* in it Galbraith, 
asserted that' * dangerously little* had been said- fof the >’ T 
achievements of communism*-'and; that the Communists were ■ 
•sincere 1 in their promises to erase grievancesJ 


Tolson . 


Board man . 

Belmont _ 

Mohr ' 


Nease . 


Parsons __ 

Rosen __ 

Tamm__ 


Trotter •; 


W.C. Sullivan _ 

Tele. Room_ 

Holloman ___ 

Gandy__ 


tt ®he Indiana Sepublican said -either the committee 
and its chairmen were ignorant M Galbraith*s philosophies 
or they, knowingly scheduled Ms 'testimony to * discredit*** 
/the^Aiserloan economy** - . . - : 

;Galbraith*: who had- testified that stock values 
appeared bo,.be outpacing the; •rest of the economy* fired •. .: ~'~" r 

back that the paragraphs cited by Capehart were designed 
only to show the appeal of. communism .'to the European U . . ~ 


said tbe senator did not read 
paragraphs which*tell -of', the resulting danger, 
pamphlet specifically stated that* as of 
race between cmmmlsm and the west is a 

one** .;.-V ; v :. • •• V ! -. 



the 



the 


of Hilton Eisenhower and Allen tU -, 

Dulles, brother of the secretary of 'state and head of 

the hush-hush Central Intelligence Agency* He' said Gapehart 

.could -not i'Plead ignorance of the import of the- document* -. 

' because "he. had wired the Senator before the program was ; 

* ‘ V ’■ ' . ** ■ *' “■'* •' . - ' ‘ v 


”¥hen Capehart said flatly that the Professor 
had * praised Gomiaunism, 1 Monroney sa id he didn*t under¬ 
stand him that way* He said he understood Galbraith to 
man that the Communists had made * certain developments *** 


,- 2 - 



< y 


O b v 


MAIL ROOM [-□ . TELETYPE UNIT EH 











J. Kenneth Galbraith ' ■ . ;■ *V■'^f ;;T^ 

‘■rt'.Tbm foragping InTormation. is 
as a result o t your requeat for an PBI filo 
to sot to bo construed aeacleayanee or * noncloaroice 
of the individual ihyolvpdy v This i»fowjgtioh. '■ 

for you? use and is apt to be disseminated out aid a of 

your agency* . ; V; Vr • ' V- . 









LL INFORMATION CONTAINED 
HEREIN IS UNCLASSIFIED 


4-22 (R49^5i7r58) ^ 

^-^F.^deral 'Bureau of Inves^^r 
, Records Branch!!^- 


)AT£ 03-07-2007 BY 60324/AUC/BAB/CPB/bls 


, 1958 


CHI Name Check Unit - ; Room 6523 - b6 
CHI Service Unit - Room 6524 b7C 

r ~l Forward tr r ' i]m n — 1 - 

L—J Attention _1_L 

"i><fTReturn to 7c$?\ 


supervisor 


Toom Ext. 


Ty pe of References Requested: 

L_ ( Regular Request (Analytical Search) 

L _ J All References (Subversive & Nonsubversive) 
i~^<l Subversive References Only 
L _ J Nonsubversive References Only 

1—-J Main_References Only 

*-■ 


Ty pe of Search Requested: 

1I_J Restricted to Locality of_ 

1 1 Exact Name Onl y (On the Nose) 

1 1 Buildup [ Variations 

d . ~1 Check for Alphabetical Loyalty Form 


Subject LA 

BirfhdatedTPlace_, _ __ 

Address_ . - > \ WlOibltx % 

Localises _7 y ^ 



y Searcher, /> > 

Date_. Initials ^Ly . 

FILE/NUMBER SERIAL 




*jsY yH/1 cX^/o 


/9SQj 


V-3/-S: 


W~W7o 



WU 




































y :\~3* 7-3.1*581 y*y.\ : 

; ^*r. £ - *•' ; •* T * 


ALL FBI INFORMATION CONTAINED 
HEREIN IS UN CLASSIFIED 

DATE 03-07-2007 BY 60324/AUC/BAN/CPB/bls' 


T o is on'Tl.:—. 

Belmont ._ 

' Mohr .. , : 

Neqse_ : _ 

Parsons__ 

Rosen __— 

Tamm —— — 

Trotter _ 

W.C. Sullivaa 
Tele, Room - 








b6 V 
•b7C * 


decode -or cqdeocable mm mmmm 
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URGENT.* 


_IS-G8. *•’RCSiLI! OCTOBER 9, 1958, SUBJECT APRSED 

tm.tmwm iiu mnmii Brnmt^ imm% on December 20 last 
F iRTiigposbcf at oiliukscollege > 

Atm OTHER -t& ENGLAND UH! VERS ITIE% PRESUflAQLY Oil HI S SOOIC QUOTE - ' 1 

m of amm 'mgjori Am possibly also • give. talks on class 

STRUGGLE AMT HIE PROBLEMS OF INEQUALITY, VISIT FRONTED 8Y J. K. 
GALBRAITH* PROFESSOR Of ECONOMiCS* HARVARD UNIVERSITY* CAMBRIDGE, ' 
MASSACHUSETTS s miL MM RESIDE. .-LISTS REFERENCES ,.b 

as mjmm . mo I I u» ■&■■ court* bostq n 9 1 

nmmmrm s .$*«> has also been interested i» ms. visit* subject r 

CLft&S IDEA OF VISIT AROSE . I fit OCTOBER 195$-HEN ALL THREE CERE • ■ r 
ATi2Bif|fAf? G( m BY KUL7URAL FREEDOM. PEOPLE ft THE ■ IM8 Of ,ib 
RHODES.^ INDICATED It APPUOATlOi THAT PLANS DEPARTING FOR UNITED^ 
BTATES-ABOUT JANUARY 3D : NEXT AiO RETURN!MG U. K» FEBRUARY 2D C‘t 


m. mrmmjvrT 
’ ! JAN 9 1959. 


r 

* - 


If ths intelligence contained in the above pmssmge is ts-be- disscaism$ed du&lde -ihe BitfeaUs it ia rngi 
paraphrased ihorder la project #&s Burets cty^tograpkic < . '* 7 ;£/- 
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Belmont ■_ 

F^osen _ 

Trotteri^ 

W.C. StAffvan 

Tele^foom _ 

Ingfdm ,j 


subject: JOHN KENNETH GALBRAITH 


SYNOPSIS: ■ 




Director asked, for summary . of John Kenneth Galbraith oh • 
7-5-60. Gal brai th born .in. Handd -p-v 6nt.jhp.-r y J..9nR ‘.. natural ize d U. S. 
,c it Degrees from Toronto arid 'Cdlifornia .Universities, 

attended Cambridge University > England, 1937-38. During- '1940!s 
employed,. Off ice of Price. Administration and Commerce Department. 
Since 1948Economi6s PfgJjjspjpNjit Harvard ♦ • 


^ Twice investigated by FBI. In 1941 as applicant,, Advisory 
Commission, Council of National Defense. Investigation favorable 
except cons ide red copp eJJk ed r ecgot, ist ica'l and snobbfsh. In 1950 
loyalty' investigation as consultant. Commerce Department, at request 
of Civil .Service Commission (CSC) based on. House, Comnitte ,g on Un- 
Americah Act i v i t i es_ 1 ist ina him as member-, of National Citizens Political 


lmmittee (cited 


c ornia ■ Commi11ee , 


L oyal tu -Review, Boar_ 
cte o Ts Tononloy alty 
FecCeraTTon of Teach 


a in Marcn. 195.1 . re.porterf "res;ongd. ♦. pr z.ar..-£o_ 
. " Army files reveal he loas mjembsr of Arne,hjcah 
ers,. also cited by Cal i fo rh i a Comm it tee. ■ 


Congressman Taber, in 1.946 alleged Galbraith was fired from 
Princeton because he was a communist arid a member of many front groups. 
Taber also claimed he was. a. "totalitarian* and it took congressional p. 
action to get rid, of him from Office of Price Administration, which he 
wrecked under V I Taber said it. was his recollection thaif$***«■■ 

Galbraith had been fired from Princeton but had no recollection v ' ? 

substantiating other allegations. Taber made these statements to Bureau 
1 Agents in 1950. He referred Agents to a Republican National Committee 
investigator who could not recall or find data furnished Taber. Other 
prominent individuals'during investigation denied knowledge of disloyalty 
or association with communists or other subversives but described him as 
being in^JJfhfd "tb exaggerate for colorful and provocat i ve con uersaHaiL. 
His ecdnomic^vTew s were report edlv "left o.f centeT " but not "left wing, " 
"p i nk^or^^left i sTU" "Home wiiofdi sagreedwTth h i ITeconom i c theories were ■ 
insistent that while Galbraith's p.iews were *left of center, " communism 
or socialism Could/and should not be 'imputed to .Galbraith., J 


1 - Mr. Parsons 
1 - Mr. Deloach, 
l ■ - Mr.. Be immt 


i?£G- 3 /«== 

1 - Name Check Sept ion 

1 — Mr. Woods ®i nn t 


© JUL 1.4 I960 


A-st 
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' Memorandum to Mr. Belmont 
BE: JOHN KENNETH GALBRAITH 



GaTBraiih 
Adlai Stevenson 


Senator Cap ehart in 1955 aiieqed ^fbpajth 

HSS1SI “Trem??rzv ” 

Galbraith claims Capehartguovedhim out 
contacted;. Snjuet Emba ssy in February, 1959, 
w itlk whQM hk wasTass pelated. cLurinq 

a ” ■ ' ’ ’ = "’ r ’~ 



Senate^ testtm om 
•'n 7 "avorablu o/ 
o/ context. 
at suggest ion 


. Pres idehtl a Kearny a i gris. Accordi n 
visit ed ^SRHwJng. MSJLx 1 959 . 


apartment, Galbraith 


"Washington Post and Times Herald" 12-26-59 states ^Nbraith 
and Arthur M. Schlg§Jj^gejz» Jjj*, > °f Harvard are two individuglp Senator. 
Kejpnedi^ consults^ fneguerH^^ Further, that both individuals werg 
Adlai Stevenson writers in 1952 and 1956. ^ "" 

-- ---- --■ - 7 . _ - . . _ 1 _ 


ACTION: 



For the Director's information. 
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Memorandum to Mr. Belmont 
BE: JOHN KENNETH GALBRAITH 


DETAILS : 

Pursuant to the Director's request of 7-5-60, there 
follows.a summary of information concerning John Kenneth 
Galbraith. 

Galbraith was born 10-15-08 in Ontario, Canada, and 
became a naturalized U.S. Citizen in September, 1937, at 
Boston, Massachusetts. He attended Toronto University in 
Canada, the University of California at Berkeley, and Cambridge 
University in England .* He has been Professor of Economics at 
Harvard University, Cambridge, Massachusetts, since 1948. 

Galbraith was the subject of an applicant-type 
investigation conducted in early 1941 when he was being 
considered for membership on the Advisory Commission to the 
Council of National Defense. This investigation resulted 
favorably except he was considered "conceited" by a former 
co-worker and egotistical and snobbish by neighbors. 

In the Summer of 1950 a Loyalty of Government 
Employees (LGE) investigation was. instituted at the request of 
the Civil .Service Commission {CSC) based on a House Committee 
on Un-American Activities (HCUA) report that Galbraith was a 
member of the National- Citizens Political Action Committee, 
which, organization has been cited by the California State 
Senate Committee on Un-American Activities. The investigation 
was. in connection with his employment as a consultant for the 
Department of Commerce. The Loyalty Review Board in March, 

1951, reported, that Galbraith had "resigned or was otherwise 
separated from Federal servic e -qjpLqji tu d£c_L£jJ2ZL OH IsuhlLLiLsJL 
7~£ z'.q z' 77 . 1950 . \ I 

_ stated Galbraith was one 

of , 51 'Commerce ’employees 'considered "poor secu r itv ri sks" who 
had been terminated by Commerce. According to I I in most 

cases Voluntary resignations only would appear on the record 
since various devices were used to cause resignations. 


The LGE investigation developed the following. The 
HCUA in 1944 report listed John Kenneth Galbraith, Editorial 
Department, "Fortune" magazine > as one of the members of the 
committee of the National Citizens Political Action Committee. 
Army personnel files revealed he- had been a member (date not 


*in 1937-38 



2 









Memorandum to Mr. Belmont 
RE: JOHN KENNETH GALBRAITH 


known) of the American Federation of Teachers, which was also 
cited by the California Committee. Congressman John Taber, 
during a CSC investigation in 1946, claimed Galbraith was fired 
from Princeton "because he was a communist" and a "member of 
many communist front ,, organizations." Taber said it took 
congressional action to get rid of Galbraith from the Office of 
Price Administration (OPA) and that .in Taber's opinion, 

Galbraith was a "totalitarian." Taber' also said that Galbraith 
i_s the man "who ~ wrecked the OPA under the administration of 
I \ Taber, when interviewed by Bureau Agents in 

1950, said it was his recollection that Galbraith had been 
fired from Princeton but he had no recollection of further 
affiliations by Galbraith. . He bel ieved that Qalbraith _ 

was. _ firp.rl _ -from Pr im.r.p.tnn. r.amp from I 

said, hk "could riot TecaTl any dxUcTJurnTshed "Taber "and. "after "a 
review Of his files stated he could find no foundation for 
Taber's allegations. Princeton records and officials did not 
sustain Taber's allegations,. b6 

b7C 

During the CSC investigation in 1946, Congressman 
Howard W. Smith stated that Galbraith was if not "pink" himself 
"he is one of the pink crowd. " Smith, when interviewed by 
Bureau Agents in 1950 denied, personal recollection of his 
statements arid of Galbraith himself and denied knowledge of 
Galbraith's disloyalty. 

_ During the LGE_ inv estigation by the Bureau, Economics 

I ~l of Princeton stated Galbraith was a 

colorful person with a "biting" manner of conversation; made 
enemies from his caustic remarks and frequently exaggerated his 
position for colorful and provocative conversation; that a real 
reactionary from the old school would take exception to Galbraith's 
more liberal views which in no way would raise a question of 
Galbraith's loyalty. Another professor said while Galbraith's 
views on government control and planning were "left of center" 
he would never consider him a "left winger" or impute communism 
or socialism.. Numerous co-workers and Government officials 
recommended Galbraith for loyalty and. many described him as an 
outstanding economist. 

The 3-21-55 issue of the "Washington Post and Times 
Herald" contained an article entitled "Capehart Raps Views of 
Witness" in which it was mentioned that Senator Homer E. Capehart 











Memorandum to Mr. Belmont 
EE: JOHN KENNETH GALBRAITH 


charged that a Senate witness who criticized the stock market 
boom had written favorably of communism. According to this 
issue, the witness, John K. Galbraith, promptly accused Capehart 
of quoting him out of context. Galbraith had testified in 
connection with the Senate Banking Committee’s "friendly" 
investigation Of the stock market. Capehart said that either 
the Committee and its 'chairman were ignorant of Galbraith's 
philosophies or they knowingly scheduled his testimony to 
"discredit•• . the American economy. n Galbraith, who had testified 
that stock market -values appear to be outpacing the rest of the 
economy, fired back that the paragraphs cited by Capehart were 
designed only to show the appeal of communism to the European 
masses. Galbraith added that his statements had the "general" 
support of Milton Eisenhower and Allen W. Dulles . (121-22408-52) 

On 2-16-59 the Bureau received information that 
Galbraith contacted the Soviet Embassy oh that date. It was 
also reported that Galbraith contacted the Embassy at the 
suggestion of Adlai Stevenson with whom he, Galbraith, was 
associated during the 1952 and 1956 Presidential campaigns and 
with whom he served on the Democratic National Advisory 

Council. 

In June, 1959, the Department of State furnished a 
communication to the Bureau entitled "American Citizen Visitors 
to the USSR During May, 1959. " On this list there appears the 
name John Kenneth Galbraith, Professor of Economics. (100- 
351585-3446) 

The "Washington POst and Times Herald" issue of 
12-26-59 in an article entitled "Kennedy Building Own 'Braintrust' 
of University, Industrial Leaders" commented that Senator John F. 
Kennedy is on the Verge of "owning" a remarkable segment of 
New England’s university and industrial brain power. This 
article also mentioned that Professors John Kenneth Galbraith 
and Arthur . M. Schlesinger, Jr., of Harvard are two, among others, 
whom Kennedy consults frequently. Both, according to the article, 
have declined so far to head up any Kennedy speech advisory staff. 
This article mentioned that both were Stevenson writers in 1952 
and 1956 and that Galbraith is publicly committed to Kennedy. 
(94-37374-A) 
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To Lecture Hewe -A 

J^e,nnet0glto^,P^ 
'soTof economics at Harvara . 
University, will deliver the 5th , 
annual Sidney H illman Lee - 
tures at How-; 
ard University 
tonight and 
rWed n e s d a y 
night at 8 
o’clock. 

a 1 braith, 
author of a 
pdpular book, 

“Tjhe Affluent 
Society,” will 
speak in the 
auditorium of Galbraith 

Greenhouse building, 4th_and 

College sts. nw. There is. n 
admission .charge. | I 

• The lectures; namcd fflr the 
late Amalgamated Ubtmng 
Workers of America P re | ld f^- 
concem the relation of eco¬ 
nomic to foreign policy. v 




Washington fost 
and Times Heraild.. 
Wash.D.C. ^ > y 
Jan. 13, 1959 
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Tolson . 
Mohr _ 


TO 


date: 


November 12, 1960 


Parsons _ 
Belmont _ 
Callahan . 
DeLoach . 

Malone - 

McGuire . 
osen . 
amnij 


FROM 


L„ 


b6 

b7C 


O 

subject. JOHN KENNETH GALBRAITH 


PURPOSE: 







To set.forth, in response to a request,from the Directors Office, 
information concerning John Kenneth Galbraith, an adviser of Senator Kennedy, 
primarily on economic matters. 

INFORMATION IN BUREAU FILES: 

A summary memorandum was prepared on Galbraith under date 
of July 6, 1960, and there are no more recent references to him in Bureau 
files. This memorandum is attached. 

RECOMMENDATION: 


For information. 





L 



Ebclosure 






1 - Mr. DeLoach 
1 - Mr. Belmont 
1 - Mr. Mohr - Enclosure 






f5 0(:C 22 1980 





1 -I 
1 


Enclosure 


MAJ:jrf (9) 
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iTED STATES CIVIL SERVICE COMMISSI 

Bureau of Departmental Operatic 

WASHINGTON 25, D. C. 


TO: Director 

Federal Bureau of Investigation 


DATE: 2-23-62 


Washington 25, D. C. 


FILE: INOsSJMscs 

NAME 


DATE OF BIRTH 

^GALBRAITH, John Kenneth 


10-15-08 

POSITION, ORGANIZATION, AND LOCATION 

Applicant - Sensitive position 
Department of State 

ALL FBI INFORMATION CONTAINED 

HEREIN IS UNCLASSIFIED 

DATE 03-07-2007 BY 60324/AUC/BAW/CPB/bls 

_1 


The disposition made of this case in which your Bureau conducted investigation is indicated 
below: 


A. \%} APPLICANT 

rs*i □ Eligible 
□ fflfeligible 


□ EMPLOYEE 

I I Eligible 
| | Ineligible 


Jb 


jlt/SC 




*-• 
c r 




B. CFINAL ACT-ION: 

/ f! ^Agency 

S* EX] F a vordM ^determination 
\ PT Removed ^r not appointed as a result of security determination under: 


□ By CSC 

E.O. 10U50 - 11-2-61 


ZD 


*— 


10450 □ CSC procedures 

**£ 3 “ *** 

Remove^, or not appointed as a result of suitability determination. 


-a 

o 




C ^1 Resibefore determination was completed: 

□ ^After charges were preferred or after being advised that charges were to be preferred. 

— u- 1 ? 

□ Ofiier 


3: 

C-> 


flj^ SeparatedMother than by resignation) or dropped from consideration before determination was 
^pompleted? 




C. AUTHORITY FOR INVESTIGATION 

□ E. 0. 10450 
[X) E. O. 9835 

□ P. L. 298 


Sts' 



K 


f 

B ,^o i k ^52 

' yjVr 5 tt’ ,! P 6 1? uu ° c u U 


□ P. L. 920 

□ E. O. 10422 or 10459 

□ Other 

NOT»RE^0J?DED ^CV ^ 

17 “ 

CHLE^ INVEST!. 
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